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The First Extraordinary Session, 1996 of the Louisiana Legislature met to address special 
issues including tort reform. Tort reform legislation enacted will reduce or cap many claim 
settlements for liability insurance. The purpose of this Bulletin is to inform you of the tort 
reform legislation, distribute copies of the legislation, and notify you that consideration of the 
tort reform legislation must be directly included in all current and future liability rates and rule 
filings brought before the Louisiana Insurance Rating Commission (LIRC). 

Therefore, each insurer having on file with the LIRC, liability rates, rules, rating plans, or 
other filings shall demonstrate and document by written filing the effects of the following 
legislative tort reform acts upon such liability filings' rates: 

A. Comparative Fault - Civil Code Articles 2323 and 2324(B) and (C) 

Act 3 (House Bill 21) of the First Extraordinary Session, 1996 of the Louisiana 
Legislature (copy attached), enacts Civil Code Articles 2323 and 2324 (B) and (C), 
became effective April 16, 1996. This Act stipulates that the degree of fault of all 
persons involved directly or indirectly in a liability issue should be determined. 

B. Punitive Damages - Repealing of Civii Code 2315.3 

Act 2 (House Bill 20) of the First Extraordinary Session, 1996 of the Louisiana 
Legislature (copy attached), which repealed Civil Code Article 23 15.3, became 
effective April 16, 1996. This Act provides for the repeai of exemplary damages for 
wrongful storage, handling or transportation of hazardous or toxic substances. 


































